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RECOMMENDATION FOR A COUNCIL DECISION 
on the conclusion of an agreement between the European Economic 
Community and the Republic of G,yprus for the supply of butteroil as food aid 
(submitted to the Council by the Commission) 
COM(74) 941 final 
I 
f • 
'; 
THE COUNCIL OF THE EUROPEAN cor.mUNITIES, 
Having reaard to the Treaty establishing the European Economic Community 
and ..in· particular Articles 113, 114 and 228 thereof; 
/ 
Having regard to the proposal from the Commission; 
Whereas the Council in Regulation (EEC) no. 530/74 of 4.3.1974 on the 
supply of butter~il as food aid decided to make 250 · metric tons of 
butteroil available to the Republic of Cyprus. 
HAS DECIDED 
Article 1 
An Agreement beh:een the Europer.m Economic Community and the 
Hepublic of Cyprus for the supply of butteroil as food aid is hereby concluded 
on behalf of the European Economic Community. The text of the Agreement is 
annexed to this Decision. 
Article 2 
The President of the Council is authorized to designate the persons 
einpovtered to sign the Agreement and to confer on them the powers required 
in order to bind the Community. 
Done at Brussels, 
·, For the Council 
The President 
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THE COillWII.1 OF 'flffi EUHOPEAU COI:il.IUHI'I'IES, 
... 
·. 
. 
. . 
on tho one hand, 
on the other hand., 
lliLVE DECIDED to concluded this Agreement and to this end hr.ve 
\ 
·designated as their plenipotentiaries 
... 
.. ., 
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TJID: COUlWIL OF THE EUROPEAU COJ.II.WliTTIES : 
THE GOVEIDn.r817T OP THE HEPUBLIC OF CYPRUS . i 
\·JHO HAVE AG~D J.S FOJ..LOUS 
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ARTICJE__! 
'l'hc Y.~u.rope<m Ec~nomic Community shall supply by l·ID.Y of gift to the He public 
of~yprus· (hereafter referred to as "the. recipient country")· a quanti·~y of 
~50· tohs or· butteroil. The qual_·i ty and packciging conditions are -specified in 
Annex I which forms an integral part of the present Agreement • 
ARTICin II . . 
Deliveries sha.ll be effected \1nder the arrangements providecl in Annoz• II \:hich 
forms rul integral part of the present Agreement. 
ARTICLE Ill 
The recipient country Ulltlertakes to maJ;:e all necessary arr?.nger:1ents for -the 
trru1sport end insu.rance of the products from point of delivery to places of 
de st inat ion. 
It undertcl;::es to exercise the greatest care to ensure that the tendering arran-
gements for sea transpor·t do not prejudice the f:;."ee play of fair competii:ion. 
Any problems arising in this connection shall be the subject of consul-'.;ations 
under Article VIII of the present Agr·eement. 
. . ·' 
ARTIClE IV 
The recipient country rmdertakcs to use the product received as aid for pur-
.. poses of consumption and to apply, for the sale of the product on its market, 
the prices normally charged on that market ~or products of comparable quality. 
The proceeds from this sale shall be paid into a special account ,,"i th the 
Central lb.nk and allocated to the financing of one or more deyelopment projects 
under arrangcmen.ts ·t~hich have been agreed in advance between the recipient 
cormtry nnd the 'European Economic Communi.ty • 
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J.WriCCS V 
--
!J.'he Contl'acting Parties undertal~o to implement this A~rccrncnt in such a WJ-Y 
as ·Lo avoid c.m-:r prejudice to the normal s·lructure .of national' production 
and international trade. To this encl they shall ·~ake any m~acurcn required 
to ensure that nupplics as aid are in addition to and do i1ot replace bunincns 
transactionc \·~hich might reasonably be expected in the absence of such supplier: 
I 
' .AR'l'IC!l?.LY!_ 
The recipient country shall take all steps required to prevent 
(i) the re-export of the product received as aid·P!i~- .also of any proclucto 
resul·ting thercfrom; 
·· (ii) the expor·t, commercially o1• otherHise 1 \·li thin a period of six months 
cOJnmcncing from the final delivery, either of any product procured 
locally of the same nature as that received. as aid, or of allY products 
resulting thercfrom. 
-
.-· Jo.RTICLS VII 
Tha.recipient country undertakes to inform the EEC of hou this Asreement 
is implemented.: To this end it shD-11 provide ·L.he Conunission of the::Em·opeu..'l 
Com."'lunitics Hiti1 the folloHing details : 
(i) Immccliatcly after the unloadins of each cr-.rgo : ports and dates of 
arrival of vessel; nature, quantity ru1d any observations as to the 
quality of the products unloaclecl; date on \-:hich unloading uas completed; 
costs of sea transpor+ and of insurance relating thereto; 
.· (ii) Every three months until the quantities received as aid. have been fully 
used : quanti ties Boldj manner of sale ;actuo.l selling prices ;nornal cell: 
costs on the recipient coru1try's market; costs of insurance (alld of tr~~s· 
port if applicable) from the port of unloading to the places of destina-
tion; 
(iii) On 15 J~uary every year until the special accoruYt has been fully 
expended : 
a) Summary of the account (incomings ~d outgoinc;s) to 31 December of 
the previout; year; 
b) Stage of· proc;reos of the project or projects, indicating the to-tal 
resou.r.~es expended to that stage., 
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An'l'ICL'E VIII 
---
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The ContractinG Parties shall o.t the reque::rt of ei thcr cohsu.l t each o"U1cr 
on any questions concerning the implementation of ·Lhio Agreemcn·t • 
' 
:ARTICJ}~ IX 
.. 
This Agreement is draHn up in· duplicate in the Da..'Ylish 1 Du{;ch, Engli::;;h, French, 
,-:-------
German and Itaiiari lru1&'1lageo, each of theoe texts havine equal force • 
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I. QUALITY 
(A) Product characterintics :-
Conccntra."l.ecl rriilk fats containing not less ·thon 99. 8~ of pure fats; 
(.n) Strmcl<:rd._s:.~_ition : 
... 
.. 
(Anal;ysis made at time of m<mufu.cture and pn.ckin{;) 
- ),ioistnrc and non-fat milk sub3tances-not more than 0.2% 
- Fats - not less than 99.9% 
- }i'ree fatty acids - not more. ·Lhan 0.'5% (e:;.;pl.'essed as oleic acid) 
. 
- Peroxide level/kg - not more tlw.n 1 unit (in milli-equivalcnts of 
active oxyc;en per kG) 
- ~asto - 1mre 
Smell - nbsence of r;mell e':traneous to buttoroil 
-· 
II. COl7DB1IOJ:S 0};"1 PACKJ~Gil:G 
a) Metal cans of 20 kg - 1 can per carton. 
b) 1-iarked tho.·packasing in English_: 
. DU'llJ:'E.RO n~ 
GIF1' OF TDE EtmOPEA'~ ECOHOIUC CQ!.i:loiUHITY 
TO THE REPUBLIC OF .CYPRUS 
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JJH:BX II 
General nrovjsions 
Article 1 
Delivery shall be effected and risks shall pass from the European Economic 
Community, hereinafter referred to o.s the EEC, to the recipient country at 
the moment at Hhich the. goods are put do'l-m at the point of exportation 
nrunecl by the Commission of the European Communi ties at the berth specified 
by the recipient country or its agent referred to in Article 2. and under the 
terms specified in the follo\·ting articles. Hi thout prejudice to Article 7 and 
8 the EEC shall bear all costs up to delivery and the recipient country those 
beyond such delivery. 
Article 2 
The EEC shnll appoint an agent to implement the provisions of the p:rescnt 
Annex- or for each consirrrunent- whose name a.YJd ad.dress it shall make lmol-m 
to the recipient country immediately following his appointment. 
The recipient country shall appoint an agent in the port or ports of shi;::r.er.t t 
whos~ name and r..ddress it chall make l~O\·m to the EEC lri th all despatch a.'1d 
if possible before the appointment of a~ent of the EEC. 
Article 3 
]efore implementing the procedures for appointing the n&ent of the EEC 
referred to in Article 2, the Commission of the European Cohluunities and 
the recipient cnuntry shall jointly establish the period du=ing ~nich deli-
very must begin. 
Oblic;at.ions of the Euronea.n Economic Co:-::-:mni ty · 
Article 4 
Should the J~C not be in a position to carry out delivery on the date and (if 
applicable) at the schedule as provided in Article 6, all costs 
arising for the recipient country- for example demurrage void freight and 
dead freight- shall be borne by the ElliU 
.; . 
. -
• 
The charges and the arrangements relating to demurrage laid do'tnt in the 
contract bet\'recn the recipient country and the carrier must have been agreed 
ip advance by the recipient country and the agent of the EEC. 
The other costs referred to in tho first paragraph shall only be refunded 
by the EEC i~ they have been paid by the recipient country with the approval 
of the EEC. 
Article 5 
Sbouid it prove impos'sible for the EEC to supply all or part of the goods 
on the date and within the time-limits provided for in Article 6a.nd without 
prejudice to the provisions of Article 4, a ne,., date and a new time-limit 
· ·shall be agreed between the agents of the EEC and o£ the recipient country 
for the d~livery·or all the goods or of the undelivered part thereof. 
Obligations of the reciuiont countrl 
Article 6 
After contacting the EEC, the recipient country shall procure one or more vese 
to transport all the quantities provided for in Article 1 of the Agreement, o;f 
~mensi~ns corresponding to the normal capacity of the port of shipment; thesE 
vess_elb must be ready for loading on a. date falling '\·rithi~ the period ref~rrec 
to ~n Article 3 • 
. . ~ agent. O:r the recipient. country shall inform the EEC of· this date 
.\ . . . ' 
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't~e!3,iat~l1 0~ l~arning it, and also that fo;r cornme~cement of delivery, 
·if 'J>O'SSi bl.e t.Ttrenty days in advance and in any case ten day_s before the da.te · i 
I 
for commenoem~nt of delivery • 
. Be· shall establish ':d th the agent of the EEC the schedule on which delivery sJ 
. take place. i 
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Article .L 
Shou.ld'the recipient country bo unn.Hc to beein loadine on tho date provid.ed 
for in Article 6, pn.ragraph 1, the q~cnt of the recipient country shall in-
form the agent of the EEC without delay. 
I1,1 this event a new date for the commencement of delivery and (if applicable) a r.c·. 
schedule ma,y. be agreed bet\·recn the agents of the EEC and of the recipient 
country. The costs arising from this delay shall in all cases except force 
rna,jeu.re be borne by the recipient country. 
Should the ncn-r date provided for in paragraph 2 be more than 30 clear days 
after the date for loading provided for in Article 6, paragraph 1, the EEC 
may~disposc of the goods without prejudice to its commitment under Article 1 
of this Agreement. 
Article 8 
If the quantity made available for loading on a vessel cannot be put on 
board in its entirety, the recipient country shall inform the EEC as soon 
a.s possible and no later than fifteen clear days after loadinG has been 
-
completed \.Yhether it intends to accept or to renounce the balance. 
In the former case the provisions of Article 7, paragraphs 2 and 3, shall 
apply to the balru1ce, if delivery has not yet taken place. 
In the latter case the EEC may consider that it has discharged its co~uitment 
to the recipient country under Article 1 of this Agreement and shall bear 
the costs resulting from such renunciation. 
In any event after the expiry of an interval of fifteen clear days and in 
the absence of any notice on the part of the recip~e.nt country, the renun-
ciation shall be deemed to have taken place. 
Article 9 
Upon delivery of the goods, the recipient country shall hand to the agent of 
the EEC a certificate of acceptance stating the port of shipment, date of 
acceptance, the nature and quantity of the goods accepte~ and including 
any comments on the quality of the goods. 
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